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Quick Facts 

In Liberia, USAID is expanding access to credit for 500 small 
borrowers through a newly established credit guarantee program. 

■ Partners: Ecobank and International Bank (Liberia). 

■ Funding level: $500,000 / Ecobank and $ 1 .2m / 
International Bank 


The Project : 

Liberia is recovering from a civil war that decimated the agriculture and 
energy infrastructure among a variety of sectors. Banks also curtailed 
lending. The combination of these factors led to banks becoming overly risk 
averse and reluctant to lend to small and medium enterprises (SMEs), 
especially those associated with agriculture. To address this, USAID/Liberia 
will use a loan guarantee to spur lending to agricultural SMEs. The partners 
of this project are the International Bank (Liberia) and Ecobank. In addition, 
civil society organizations and business associations will serve as a conduit 
for community outreach. 

Beneficiaries : 

Loans will be made in support of clean energy projects, such as solar water 
heater construction, LCD lighting assembly, and biofuels. The target borrower 
group will also benefit from USAID technical assistance programs. The loan 
guarantee will help collateral-deficient SMEs access financing as well as 
enable the guaranteed parties to better understand the risks in these sectors. 

• Reach out to communities to promote the opportunity to strengthen their 
businesses through the LPG. 

• Focus on off-farm opportunities in the agricultural value chain (e.g., 
transport, marketing). 

How Entrepreneurs Benefit : 

The USAID Development Credit partnership with Ecobank and International 
Bank in Liberia will expand access to credit to underserved SMEs. As part of 
this program, Ecobank has expanded its outreach programs to civil society 
organizations to inform their members of the various bank products available 
to SMEs, particularly in newly opened rural branches. 



The palm oil press machine 
is the type of enterprise to be 
supported by the 
Development Credit Authority 
(DCA). Palm oil is used for 
cooking in Liberian 
households. It is also used 
as an ingredient in laundry 
soap. 

USAID has used the 
Development Credit Authority 
(DCA) to enter into credit 
guarantee agreements with 
private financial institutions. 
This authority enables 
USAID to encourage banks 
to lend their own capital to 
creditworthy but underserved 
sectors. 

USAID Missions and 
operating units use the DCA 
guarantee to support a wide 
range of development 
sectors such as micro and 
small enterprise 
development, microfinance, 
health, education, and 
governance. 
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